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Independent Auditor's Report

To the Board of Directors of the Nipissing Regional Community Residential Hospice

Opinion

We have audited the financial statements of Nipissing Regional Community Residential Hospice (the
Hospice), which comprise the statement of financial position as at March 31, 2023, the statement of
changes in net assets, the statements of operations and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Hospice as at March 31, 2023, and its results of operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Hospice in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Hospice’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Hospice or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Hospice’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Hospice’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Hospice’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Hospice to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

BDO Canada [LFP

Chartered Professional Accountants, Licensed Public Accountants

North Bay, Ontario
August 25, 2023



Nipissing Regional Community Residential Hospice
Statement of Financial Position

March 31 2023 2022
Assets
Current
Cash and cash equivalents (Note 2) $ 706,283 S 982,286
Investments (Note 6) 36,855 77,827
Accounts receivable 19,475 22,030
Assets held for sale 42,299 42,299
Prepaid expenses 8,007 7,746
812,919 1,132,188
Restricted cash (Note 3) 286,832 13,739
Capital Assets (Note 4) 8,414,783 8,656,762

$ 9,514,534 S 9,802,689

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities (Note 5) $ 107,883 S 92,400
Current portion of long-term debt (Note 9) 91,627 58,453
199,510 150,853
Long-term debt (Note 9) 2,419,989 2,511,616
Deferred capital contributions (Note 7) 6,240,822 6,410,640
8,860,321 9,073,109
Net Assets
Internally restricted - capital asset reserve fund 50,000
Internally restricted - operating reserve fund 225,000 -
Internally restricted - lottery 11,832 13,739
Unrestricted 367,381 715,841
654,213 729,580

$ 9,514,534 S 9,802,689

On behalf of the Board:

%L Director m Director

The accompanying notes are an integral part of these financial statements.



Nipissing Regional Community Residential Hospice
Statement of Changes in Net Assets

For the year ended March 31 2023 2022
Restricted  Restricted Restricted
- Capital - Operations - Lottery Unrestricted Total Total
Balance, beginning of year S - S - $ 13,739 $ 715,841 § 729,580 S 269,777
Excess of revenues
over expenses for the year - - (1,907) (73,460) (75,367) 459,803
Interfund transfers 50,000 225,000 - (275,000) -
Balance, end of year $ 50,000 $ 225,000 $ 11,832  $ 367,381 § 654,213 § 729,580

The accompanying notes are an integral part of these financial statements.



Nipissing Regional Community Residential Hospice
Statement of Operations

For the year ended March 31 2023 2022
Revenues
Provincial funding - operations (Note 11) $ 1,050,000 S 1,045,712
Charitable donations 548,222 587,544
Other government grants 477,423 650,036
Lottery, fundraising and other 202,336 274,394
Amortization of deferred capital donations 169,818 169,818

2,447,799 2,727,504

Expenses
Salaries and benefits 1,692,435 1,427,880
Interest on long-term debt 133,217 136,228
Professional fees 112,505 73,405
Utilities and telephone 95,625 84,287
Supplies 63,230 100,258
Maintenance 50,190 21,017
Lottery and fundraising 32,600 96,951
Office and general 32,532 29,760
Licences and fees 25,111 19,698
Insurance 17,359 16,114
Marketing 6,007 8,214
Staff training 4,465 5,612
Unrealized loss on investments 9,388 -
Amortization on capital assets 248,502 248,277
2,523,166 2,267,701
Excess (deficiency) of revenues over expenses for the year S (75,367) S 459,803

The accompanying notes are an integral part of these financial statements.



Nipissing Regional Community Residential Hospice
Statement of Cash Flows

For the year ended March 31 2023 2022

Cash provided by (used in)

Operating activities

Excess (deficiency) of revenues over expenses for the year $ (75,367) S 459,803
Items not involving cash
Amortization of capital assets 248,502 248,277
Amortization of deferred contributions (169,818) (169,818)
Unrealized loss on investments 9,388 -
12,705 538,262
Changes in non-cash working capital balances
Accounts receivable 2,555 15,805
Assets held for sale - (1,499)
Prepaid expenses (261) (263)
Accounts payable and accrued liabilities 15,483 (69,201)
30,482 483,104
Investing and financing activities
Purchase of capital assets (6,523) (38,749)
Decrease (Increase) in investments 31,584 (77,827)
Decrease in long-term debt (58,453) (55,442)

(33,392) (172,018)

(Decrease) increase in cash and cash equivalents

during the year (2,910) 311,086
Cash and cash equivalents, beginning of year 996,025 684,939
Cash and cash equivalents, end of year $ 993,115 § 996,025

Represented by
Cash and cash equivalents $ 706,283 S 982,286
Restricted cash (Note 2) 286,832 13,739

$ 993,115 S 996,025

The accompanying notes are an integral part of these financial statements.



Nipissing Regional Community Residential Hospice

March 31, 2023

Notes to Financial Statements

1. Summary of Significant Accounting Policies

Nature and Purpose
of Entity

Income Taxes

Basis of Accounting

Cash and Cash Equivalents

Gifts in Kind

Contributed Services

The Hospice operating as Nipissing Serenity Hospice (the
"Hospice"), was incorporated without share capital under
letters patent on June 30, 2011. The purpose of the Hospice is
to establish, equip, staff, maintain and operate a bilingual,
non-denominational community-based residential facility
which will provide, within the Nipissing regional community,
expert palliative care to persons of all ages.

The Hospice became a registered charity effective June 30,
2011 and as such the Hospice is not subject to income taxes
under the Income Tax Act.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Cash and cash equivalents includes cash on hand, current bank
accounts and short-term deposits, if any, with maturity of less
than 180 days.

Contributions of property (non cash gifts) are recognized as
revenue when fair value can be ascertained. When fair value
of these types of gifts (ie works of art) can be ascertained
they are recorded as assets held for sale until they are sold.
For gifts where fair value is not ascertained at the time of
receipt (ie life insurance policies) these assets are not
recognized until the amount can be measured (for example
when the life insurance proceeds are received or receivable).

Volunteers contribute many hours per year to assist the
Hospice in carrying out its activities. Due to the difficulty of
determining their fair value, contributed services are not
recognized in the financial statements.



Nipissing Regional Community Residential Hospice

March 31, 2023

Notes to Financial Statements

1.  Summary of Significant Accounting Policies (continued)

Financial Instruments

Capital Assets

Revenue Recognition

Financial Instruments are recorded at fair value at initial
recognition.

In subsequent periods, financial instruments are reported at
cost or amortized cost less impairment.

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected
timing or amount of the future cash flows of the financial
asset is identified, the carrying amount of the financial asset
is reduced and the amount of the write-down is recognized in
net income.

Capital assets for core activities are stated at cost less
accumulated amortization. Amortization is provided on a
straight line basis over the estimated useful life of the asset.

Land - no amortization
Building - 40 years
Equipment - 10 years

The Hospice follows the deferral method of accounting for
contributions. Under this method restricted contributions are
recognized as revenue in the vyear the corresponding
expenditure is incurred. Unrestricted contributions are
recognized as revenue when they are received or receivable if
the amount to be received can be reasonably estimated and
collection is reasonably assured. Pledgers are not recognized
until there is reasonable assurance as to the amount collected
or collectable.

Restricted contributions for the purchase of capital assets are
deferred and amortized into revenue at a rate corresponding
with the amortization rate for the related capital assets.



March 31, 2023

Nipissing Regional Community Residential Hospice

Notes to Financial Statements

1.  Summary of Significant Accounting Policies (continued)

Pledges

Use of Estimates

Pledges in excess of receipted donations received to year end
amount to $68,290 (2022 - $352,400). These pledges are not
realized as revenue or an asset until received.

The preparation of the financial statements in accordance
with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported
amounts of revenues and expenses during the reporting
period. The principal estimates used in the preparation of
these financial statements are the determination of the
estimated useful life of capital assets, the fair value of
financial instruments and also estimates for prepaid expenses,
accounts payable, accounts receivable, accrued liabilities and
deferred revenue. Actual results could differ from
management's best estimates, as additional information
becomes available in the future.

10



Nipissing Regional Community Residential Hospice
Notes to Financial Statements

March 31, 2023

2. Cash and Cash Equivalents
2023 2022
Cash on hand and bank balances $ 706,283 S 982,286
3. Restricted Cash (Lottery and Reserve funds)
2023 2022
Cash on hand and bank balances S 277,311 S 4,255
Guaranteed investment certificates (i) 9,521 9,484
$ 286,832 § 13,739
(i) Guaranteed investment certificates bear interest of 1.25% and mature June 10, 2023.
4, Capital Assets
2023 2022
Accumulated Accumulated
Cost Amortization Cost  Amortization
Land $ 240,000 $ - S 240,000 S -
Building 8,656,084 700,725 8,652,796 484,323
Equipment 322,806 103,382 319,571 71,282
$ 9,218,890 $§ 804,107 S 9,212,367 S 555,605
Net book value $ 8,414,783 S 8,656,762
5. Government Remittances
Included in accounts payable and accrued liabilities is $23,237 (2022 - $15,283) in

government remittances payable.

11



Nipissing Regional Community Residential Hospice
Notes to Financial Statements

March 31, 2023

6. Investments
Investments represent a portfolio of Canadian Equities with a fair market value of $36,855
(2022 - $77,826) and historical cost of $47,212 (2022 - $76,549).
7. Deferred Capital Contributions
2023 2022
Balance, beginning of year $ 6,410,640 S 6,580,458
Amortization of deferred capital contributions (169,818) (169,818)
Balance, end of year $ 6,240,822 S 6,410,640
8. Credit Facility

The Hospice has a credit facility with its lender in the amount of $500,000, bearing interest
at bank prime rate plus 2%. The facility is secured by a first priority ranking collateral
charge/mortgage of land registered against the property owned by the Hospice. As at March
31, 2023 the organization had utilized SNil (2022 - SNil) of the operating line.

12



Nipissing Regional Community Residential Hospice
Notes to Financial Statements

March 31, 2023

9.

Long-term Debt
2023 2022

Mortgage payable - 5.3%, due April 1, 2025, amortized over
25 years, payable in monthly payments of $15,973 principal
and interest, secured by a mortgage on land and property (i). $ 2,481,616 $ 2,540,069

Bank loan payable - unsecured, interest-free with repayment on,
or before December 31, 2023 (ii). 30,000 30,000

2,511,616 2,570,069

Less: amounts due within one year 91,627 58,453

$ 2,419,989 S 2,511,616

(i) The agreement with respect to the mortgage payable contains certain financial covenants
regarding working capital and debt service coverage.

(if) In 2020, the Hospice received a $40,000 Canada Emergency Business Account (CEBA) loan
to finance qualifying non-deferrable expenses during COVID-19. The loan is non-interest
bearing with no scheduled payments until December 31, 2023. If $30,000 of the loan has
been repaid by that date, the remaining $10,000 will be forgiven. If the $30,000 in loan
payments have not been made by December 31, 2023, the full outstanding balance will be
converted to a 5% interest bearing loan to be repaid in monthly installments over a three
year period ending December 31, 2026.

The $10,000 forgivable portion was recorded as government assistance revenue in 2021. The
remaining $30,000 has been recorded at its fair value at the date the loan was received.

Estimated principal repayments for the next three years based on contractual terms are as
follows:

2024 S 91,627
2025 64,974
2026 2,385,015

S 2,511,616

13



Nipissing Regional Community Residential Hospice
Notes to Financial Statements

March 31, 2023

10.

Financial Instrument Risk
Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The organization is exposed to
interest rate risk arising from the possibility that changes in interest rates will affect the
value of fixed income denominated investments and the value of its mortgage payable that
becomes due April 1, 2015.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. A significant portion of the Hospice's
cash and cash equivalents and restricted cash are all held at a major financial institution.
The Hospice maintains cash and cash equivalents with its financial institution in excess of
federally insured limits and is therefore exposed to the credit risk from this concentration of
cash and cash equivalents. In the current year, the Hospice has $993,115 (2022 - $996,025)
in cash and cash equivalents exposed. The Hospice is also exposed to credit risk arising from
its accounts receivable. The majority of the Hospice's accounts receivables are made up of
receivables from various government sources and the Hospice works to ensure they meet all
eligibility criteria in order to qualify to receive the funding.

11. Provincial Funding / Economic Dependence
Provincial funding included $1,050,000 (2022 - $1,045,712) in operational funding and
$236,500 (2022 - $236,500) in funding for the residential hospice beds, from the Ministry of
Health during the year. The organization is dependant on this funding to continue to
operate and fulfil its purpose in the community.

12. Life Insurance Contracts

In September 2021 the organization was named policy owner and beneficiary of a life
insurance policy. The death benefit under the terms of this policy is $112,500. The cash
value at year end of this policy is $42,224 (2022 - $40,642). The organization has not
reflected the value of this asset in its financial statements since the fair value of the
contract was not readily determinable at the date it was received.

14



Nipissing Regional Community Residential Hospice
Notes to Financial Statements

March 31, 2023

13. Comparative Figures

Certain comparative figures have been reclassified to conform to current year financial
statement presentation.
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